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Welcome to the Prydis Newsletter
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Our Finance Director Nick Cross with the team. 

Our quarterly newsletter brings you industry news, relevant 
commentary from members of staff and any updates 
happening within Prydis. In each newsletter, we have a 
‘get to know’ staff feature and introduce new members of 
the team.  

We hope you enjoy the new and improved newsletter. 
If you have any questions, or indeed have any suggestions 
for improvement, please do not hesitate to get in touch. 

The Prydis Team

Rugby4All

Sarah Nathan from 
the Crediton team has 

represented Exeter 
Chiefs as a RugbyforAll 
ambassador and has 

campaigned to get rugby 
into her school’s curriculum.

Read the full story by typing 
in the following link:

 http://bit.ly/1MitY6V

Sponsorship 

Prydis are pleased to be the 
new sponsor of Crediton 

Rugby Club’s under 18 girls 
team. Prydis also purchased 
their new kit.  Follow the club 

on Twitter @CreditonRFC
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Gary Randall, Director

Tax changes further reduce 
yield from buy-to-let profits

At present, full tax relief is available for interest on a 
loan used in a property business. The funds may 
have been used to purchase the let property, to make 
major repairs, or just to fund the working capital of 
the property business. From April 2017, tax relief on 
interest in property businesses (including single buy to 
lets) will be restricted so that by 2020, interest will not 
be an allowable expense in computing the profits of the 
business, but will attract tax relief at 20%.

A letting activity that has a low level of interest in 
comparison to the income stream will not be too badly 
affected, but larger property businesses using debt to 
expand the portfolio will find that their business model 
has been severely undermined.

The tax changes could make the underlying “yield” on 
buy-to-let worse than leaving the money in the bank, 
even with the current miserable returns on deposits. 
The changes are slowly phasing in over time and as 
such there is the opportunity to organise the ownership 
and lending structure to preserve full relief.

Planning opportunities – preserving tax relief

• Consider transfer of ownership to a spouse if they 
are not subject to higher rate tax.

• There may be advantages for long-term buy-to-
let investors to build their portfolio within a limited 
company structure. 

This option is only viable if surplus income is reinvested 
or used in the repayment of debt; if the regular drawing 
of income is required then, higher taxes applied to 
dividend are likely to make you worse off.

While there’s no tax magic in company ownership if 
you’re after a regular income, if you’re happy to sit on 
profits in the company, the picture can be quite different.

• Where you own another business, one which is not 
that of residential letting, you might be able to avoid 
the loss of tax relief on the buy-to-let related loan 
by refinancing the other business and repaying the 
property loans.

Conclusion

It’s my long-term view that buy to let investments are 
far from a cosy means to generate a long-term savings 
plan. 

They quite often provide very poor yield but continue 
to be seen by many as attractive in providing a long-
term self-financing savings plan that repays debt from 
income to provide equity over time.

The structure will now be more important than ever 
if the tax burden reduces the ability to make capital 
repayment, a problem that will become acuter when 
interest rates start to rise. 
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Online accounting for business owners

Cloud Accounting, in essence, needs to:

• Be easy to use.
• Be able to get you started straight away.
• Allow you to manage your business finances from 

anywhere, using your desktop, laptop, tablet or 
mobile.

• Enable you to get paid quicker with easy invoicing 
and cashless payment.

• Control debtors with automated credit control.
• Generate and file VAT returns with HMRC, quickly 

and easily (including Flat Rate).
• Create branded Invoices.
• Have online bank feeds, enabling you to update 

your accounts, making short work of reconciliations. 
• Provide access to multiple users.
• Have data securely stored and backed up.
• Process CIS invoices and purchases with ease.
• Have payroll integration.

If you or your business are looking for a way to step 
online, please contact us for a chat to see what we can 
do for you. 

As an example of online accounting why not try the 
Kashflow free trial from Prydis, by typing in the  following 
link: 

http://bit.ly/1LRnizK

Online accounting software is considered by many to 
be the way the industry is heading, enabling businesses 
to keep a constant eye on their company’s financial 
position from anywhere, at any time. There’s no need 
to install costly and bulky software direct onto your 
computer, simply open the web page or download the 
App. 

The market has grown, with Sage and QuickBooks 
adding their applications to compete with the likes of 
Kashflow and Xero. The ability to integrate with Apps, 
such as Paypal, GoCardless and Receipt Bank, has 
opened up a new world of connected functionality. 

The systems are easy to use, with continuous 
development ensuring the cloud applications evolve 
with the demands of the industry. Backups and updates 
are hidden in the background, saving you time and 
giving peace of mind. All the records held on the system 
are stored in a state of the art encryption system that 
prevents data from being accessed or passed on 
without the user’s permission. 

The online advantage is the ability to, not only access 
your information anywhere but to share that data live 
with your accountant. We can now talk to clients and 
update records in real time as well as walking them 
through how to do a task while looking at the same data 
that they can see. The fact that we can access data live 
over the internet means we can be more pro-active in 
advising our clients. 

We want to find a product that’s easy to use but still 
enables us to extract the information we need to provide 
a quality service. We have been working with software 
providers to find solutions to suit any business, which 
has given us the opportunity to offer cost effective and 
efficient solutions that also seamlessly link to our back 
office compliance processes. 

Annabel Hazel, Technical 
Administrator 

Accounts

Kashflow QR Code



Investment commentary July - October 2015

Will Dickson, 
Investment Manager 
During the last three months, there 
has been continued high volatility 
throughout financial markets. July 
had seen investors calm from the 
latest round of the Greek crisis 
and equity market turmoil in China. 
Both of these had appeared to be 
contained by the authorities. 

However, while Greece agreed 
on a successful bailout package, 
mid-August saw the Chinese stock 
market fall a further 27%. The 
catalysts for this was the Chinese 
government simultaneously 
removing the unprecedented 
market support (buying of equities 
using state-backed companies 
and institutions) and devaluing the 
Renminbi, the Chinese currency. 
These actions sent shockwaves 

through global financial markets, 
with investors fearing further actions 
and currency devaluations from 
other countries competing with 
China for exports. 

In the UK, we saw the FTSE 100 fall 
as much as 6.7% on 24th August. 
Since then the market has found a 
new level, some way below the peak 
earlier this year, as investors’ price 
in the possibility of further volatility 
and a higher chance of a slowdown 
in China. We have already begun to 
see companies such as Burberry, 
who are exposed to China, suffer 
from slowing sales growth. 

In the commodities market, the oil 
price reached a new low of $43 
in the quarter, and mining stocks 
continued to fall. Notably, Glencore, 
the FTSE quoted mining and 
commodities trading company, is 
down over 50% in three months, 
after falling more than 70%. Since 
going public in 2011, at the height 
of the commodities super cycle 
the company has now lost close to 
80% of its market cap, and there 
are rumours that the management 

may take the company private once 
again. 

Domestically, we have continued 
to see positive UK economic data. 
The unemployment rate is at 5.7%; 
employment is at its highest level 
ever, and critically productivity 
growth has returned. The stagnant 
productivity of UK workers has 
perplexed and worried economists 
over the last five years, as a lack 
of productivity growth limits the 
potential for overall GDP growth 
and ultimately greater prosperity. 
The UK remains some way behind 
developed market peers when 
it comes to workers productivity. 
However, a tighter labour market 
may see productivity growth become 
a more embedded trend.  

Finally, the well-covered speculation 
that the first US interest rate rise 
would happen in September has not 
come to pass. The Federal Reserve 
continues to find excuses to push 
back the inevitable with markets now 
anticipating that the all-important 
date will now be around the turn of 
the New Year.  

Hannah Hodson, Private 
Client Practitioner 

‘Get to know’ feature

Hannah has recently joined the 
Prydis Legal team in Exeter and 
will be developing the firms’ Private 
Client offering.  She has worked in 
a large regional solicitors firm since 
2010 and is an affiliate member 
of the Society of Trust and Estate 
Practitioners. 

Hannah will be working closely with 
the financial planners, accountants 
as well as the other members of the 
legal team to add an extra element 
of the advice that Prydis can offer.  
She can advise on the preparation 
of Wills,  Lasting Powers of Attorney 
and the creation of lifetime Trusts. 
As well as assisting in Inheritance 
Tax planning and applications for 
Grants of Representation, Probate 
and the Administration of Estates.  

Hannah has seen many situations 
where planning for the future is left 
too late. Applications to the courts 
have to be made which can be a 
lengthy and costly process. Lasting 
Powers of Attorney can make the 
distressing situation of somebody 
losing mental capacity as simple 
as possible. Hannah believes that 
a person’s Will should be reviewed 

at least every few years and at any 
point when personal circumstances 
change.  The law is also constantly 
evolving, and changes therein can 
alter how effective a Will can be in 
making sure that assets are passed 
as an individual intends. An example 
of this are the new rules concerning 
the new Residence Nil Rate Band, 
which will increase the amount that 
can pass to direct descendants 
without paying Inheritance Tax up to 
£1million in some circumstances.

Hannah will be looking to get to 
know Prydis’ existing clients and 
ensure that as much as possible 
is done to ensure that their wishes 
are accurately documented and 
structured in a way that deals 
efficiently with the possibilities of the 
future.   

www.prydis.com Page 5



Understanding investment risk

James Priday, Director 

As has been highlighted by Will Dickson in his investment 
commentary, markets have been particularly volatile 
over the past few months; mostly driven by the media, 
professional speculators, and ill-informed investors 
making panicked decisions. I, therefore wanted to help 
explain what true investment risk is, and why short-term 
volatility should not be too much of a concern when 
you’re investing for the long-term.

In general, investing in financial assets involves taking 
some degree of risk in the pursuit of higher returns. 
Taking on risk can, therefore be seen as helpful, if 
you are looking to achieve better returns than cash 
over the medium to long term. However it is important 
to understand what investment risk means, and why 
spreading money between different investment types 
can help to manage it.

Risk is not volatility!

Volatility is a measure of how much the price of an 
investment moves up and down over time (how bumpy 
the road is likely to be ahead). Volatility is therefore only 
relevant when considered alongside your investment 
time horizon (how long you’re going to stay on the road).
This is often confused with true investment risk, which 
we believe is the chance of losing money once it is time 

to exit an investment (at the end of the road). You can 
also define it as the probability of loss or lower-than-
expected returns from an investment.

The figures below exemplify the relationship 
between volatility, true financial risk and your 
investment time horizon.

Investment A is obviously very volatile, so if you are 
planning on holding it for a short period, your risk is 
much greater than holding investment B. However, as 
your time horizon is extended, although Investment B is 
less volatile, it is a much riskier investment.

It is, therefore, crucial that short-term volatility does not 
distract investors from their long-term investment goals.

Don’t put all your eggs in one basket!

Diversification of your investments is a way to reduce 
both short-term volatility and true financial risk. It is 
simply the spreading of your investments across a 
range of asset classes (equities, bonds, property, 
etc.), sectors and geographic regions so that you are 
not overly exposed to any one area which could be 
affected by unforeseen events. Furthermore, different 
asset classes often behave differently under different 
circumstances. Thus, a well-diversified portfolio can 
help to smooth returns.

Our investment philosophy is therefore firmly based on 
the idea that a longer term investment strategy within a 
well-constructed asset allocation framework is the key 
to providing consistent risk-adjusted returns to meet our 
clients’ objectives.
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Client success 

Staff success 

Anna Baker, Director

Congratulations to Anna Baker who has 
recently been promoted to Director of 

Prydis Legal. 

Anna is a solicitor specialising in 
corporate and commercial law, with a 
particular focus on company mergers 

and acquisitions.

Prydis first acted for Forthglade and its owners some 
years ago. The business of Forthglade was later sold, 
with the owners retaining the freehold of its site and 
leasing it back to the new owners as tenants.

Unfortunately, Forthglade under the subsequent 
ownership was put into Receivership by its bankers 
in 2011 under the economic climate as was, and the 
previous owners/landlords advised the company to 
seek urgent advice from Prydis.

Prydis arranged for the business to be rescued from 
Receivership, and put together a Management Buy-
Out/Buy in (BIMBO) team while creating the finance 
and structure acceptable to the Receivers. As part of 
this work, Bruce Priday became Chairman of the new 
company (which included the original owners and more 

recent management) as he had always deemed it to be 
a business with huge potential.

After just under four years, Private Equity House 
Piper have taken over Forthglade for a very significant 
premium to that paid to the Receiver. 

Prydis will also continue as auditors and accountants for 
the foreseeable future. This story is a perfect example 
of how Prydis’ integration of professional services in the 
SME space is so effective. 

Most significant of all is a major employer in the West/
North Devon area is going from strength to strength.

Prydis would like to congratulate all involved. 



New staff

Adrian Margrie, Investment Assistant and Para-planner 
Adrian has joined the Prydis Wealth Management Team as an Investment Assistant and 
Para-planner. After graduating from Plymouth University with a Business Studies degree, 
Adrian worked as a tax senior at a big 4 accountancy firm, followed by a similar role at a 
local Chartered Accountants. Adrian then made the transition to the Investment Industry at 
a Wealthcare firm where he was responsible for the day to day management and trading 
within the firm’s Discretionary Investment Portfolios. 

Hannah Hodson, Private Client Practitioner 
Hannah has spent the last five years at a large regional law firm and has experience in 
a full range of Private Client matters including Will drafting, Trusts, Lasting Powers of 
Attorney, taxable and non-taxable Estate Administration, Estate Accounting, Inheritance 
Tax and Deeds of Variation. 
Hannah will be dealing predominantly with drafting Wills and Lasting Powers of Attorneys. 

Simon Austin, Financial Advisor 
Simon has recently joined Prydis Wealth Management and is an experienced financial 
planner. On a day to day basis, Simon is primarily involved in working with personal wealth 
clients, helping them develop their financial goals and realise their financial aspirations. 
Before joining Prydis, Simon gained a wealth of knowledge and qualifications within the 
Industry, as well as holding a BSc and an MSc in Psychology.

Gina-Leigh Hunt, Receptionist 
Gina has joined the support team in the Exeter office as the receptionist and is completing 
an apprenticeship with Prydis in Business Administration.
Gina’s role includes being the first point of contact for meeting and greeting clients and 
connecting clients with the appropriate person. Gina also completes the postal mail 
processes and assists with the running of the office.
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Philippa Frost, Chartered Financial Planner
Philippa is a Fellow of the Personal Finance Society with over 20 years’ experience 
advising high net worth private clients. Her background is in private banking, where she 
provided Independent Financial Advice and training and supervision of a team of advisers. 
More recently Philippa has worked for a regional accountancy firm and an independent 
financial advisory firm where she specialised in pensions and investment advice to clients, 
pre and post retirement.


